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After signing a pact on Sept. 9 with the government and employer organizations, the country's nine
labor federations refused to participate in a strike called by the Popular Organizations Collective
for Sept. 26-28, describing it as "precipitous." (See Chronicle, 10/02/90 for previous coverage.) The
pact, in effect for 30 days, was witnessed by high-level clergy of the Catholic Church. The agreement
specified a wage hike, creation of public administration career trajectories, elimination of income
taxes for persons earning under $150 per month, and obligatory price labeling on consumer goods.
The government has not yet implemented several items contained in the agreement, including the
reinstatement of 1,000 employees of the state-run Dominican Electricity Corporation (CDE) who
were dismissed in August. The laid off workers included all members of CDE union's executive
board. According to business owners interviewed by the Agence France Presse (AFP) on Oct. 2,
the 60% wage hike authorized by the government earlier this month was too high. (See Chronicle,
09/27/90.) Consequently, over 10,000 workers were dismissed from enterprises in the country's
tax-free industrial parks. Wages earned by the 130,000 workers employed in the parks rose from
$40 to nearly $65 per month. The employers asserted that one of the essential components of the
Dominican Republic's competitiveness in the world market is low wages "relative to the rest of the
Caribbean and Central America." In response to the wave of layoffs, and apparent reluctance by the
government to implement certain commitments under the Sept. 9 pact, the nine labor federations
announced on Oct. 2 plans to organize a nationwide general strike.
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